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We therefore commit to do the following by 2024 at the latest:

R D
Collaboration and Engaging with
knowledge sharing companies

We will collaborate and share
knowledge on assessment
methodologies, biodiver-
sity-related metrics, targets
and financing approaches
for positive impact.

We will incorporate criteria
for biodiversity in our ESG
policies, while engaging with
companies to reduce their
negative and increase posi-
five impacts on biodiversity.

We, 126 financial institutions, representing EURO 18.8 trillion in assets,
call on global leaders during the 15th meeting of the Conference of the
Parties (COP 15) to the Convention on Biological Diversity (CBD) to agree
on effective measures to reverse nature loss in this decade to ensure

ecosystem resilience.

As financial insfitutions we know that healthy societies, resilient economies and thriving
businesses rely on nature. Together let's protect, restore and sustainably manage our natural
resources. We will make every effort to take our share of responsibility and contribute to the
protection and restoration of biodiversity and ecosystems through our financing activities

and investments.

Assessing impact

We will assess our
financing activities
and investments for
significant positive
and negative impacts
on biodiversity and

identify drivers of its loss.

Setting targets

We will set and disclose
fargets based on the
best available science
fo increase significant
posifive and reduce
significant negative
impacts on biodiversity.

Reporting publicly

We will report annually and
be transparent about the
significant positive and neg-
ative contribution to global
biodiversity goals linked to
our financing activities and
investments in our portfolios.
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Guidance to the Finance for Biodiversity Pledge

The aim of this Guidance Supplement is to support the implementation of the five commitments by the financial institutions that
have signed the Pledge. We invite other financial institutions to join the Finance for Biodiversity Pledge and share biodiversity

activities with us.

We will begin with a definition of biodiversity and biodiversity
risk for the financial sector. Then, for each commitment, we will EXAMPLES OF DECLINES IN NATURE
describe the key resources, provide examples and practical DRIVERS
ideas from the financial institutions that have already signed

ECOSYSTEM EXTENT AND CONDITION

47% B Natural ecosystems have declined by
47 per cent on average, relative to their

the Pledge.
g INDIRECT DRIVERS earliest estimated states.

DIRECT DRIVERS

Definition of Biodiversity Demegioehig SPEGIES EXTINGTION RISK
20 25% Approximately 25 per cent of species are

Biodiversity is defined as 'the diversity of species, variation sociocultural already threatened with extinction in
of genes and different ecosystems’ (Convention on Biologjical most animal and plant groups studiied.
Diversity, CBD). According to the Intergovernmental Science-
Policy Platform on Biodiversity and Ecosystem Services (IPBES),
about 75% of the land-based environment and about 66% of

Economic , B T
and \ ECOLOGICAL COMMUNITIES
technological 230, " Biotic integrity —the abundance of naturally-
present species—has declined by 23 per

g cent on average in terrestrial communities.*
Institutions

and
governance

the marine environment have been significantly altered by
BIOMASS AND SPECIES ABUNDANCE

The global biomass of wild mammals has

massive degradation of oceans, forests, freshwater bodies and 82% M fallen by 82 per cent.* Indicators of
Conflicts vertebrate abundance have declined

other ecosystems is undermining nature's ability o provide el rapidlly since 1970

vital goods and services for all societies to thrive (drivers of epidemics Il Land/sea use change

I Direct exploitation

I Climate change
Pollution

M Invasive alien species

[ Others

human actions, leading to a global environmental crisis. The

Values and behaviors

NATURE FOR INDIGENOUS PEOPLES
AND LOCAL COMMUNITIES

72% M 72 per cent of indicators developed by
indigenous peoples and local communities
show ongoing deterioration of elements
of nature important to them

the decline in nature in the figure below). This finance pledge
aims fo support the CBD Zero Draft post 2020 agenda. It goes

beyond biodiversity itself and includes drivers of biodiversity
loss such as land use change (including deforestation and the
impact of water scarcity on freshwater habitats) and pollution. s i

Figure 1: Drivers of biodiversity loss and examples of declines in nature. Source IPBES Global Assessment Report 2019

') Finance for
7“ Biodiversity Guidance fo the Pledge @

Pledge


https://www.cbd.int/conferences/post2020/post2020-prep-01/documents
https://ipbes.net/global-assessment

Biodiversity risks and opportunities for the financial sector

Financial institutions have a crucial role to play in preventing further biodiversity loss and conserving and restoring nature

through their activities. The role of banks, insurers, asset managers and investors will become increasingly relevant in the

coming years due to several pressures such as strengthening liability regimes, intensifying scrutiny of companies' supply

chain practices and shifting consumer preferences which are making biodiversity increasingly relevant for businesses.

Certain type of businesses are more exposed to biodiversity
business risks than others. These include:

1 Companies that have a (high) impact on ecosystems.
These include industries with a direct footprint on
ecosystems such as agriculture, forestry, oil & gas,
mining and construction, as well as sectors that have
significant impacts through their supply chains, including
the food retailing sector.

2 Companies that depend on ecosystem services.

These include, for example, tourism, fisheries, forestry
and the agricultural sectors.

1]UCN report 'Biodiversity, the next

challenge for financial institutions?’
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Financial institutions may be exposed to these risks directly

or indirectly. Examples of direct risks include reputational

risk, liability risk or regulatory scrutiny. Indirect risks include
exposures for loans and investment portfolios in the type of
companies mentioned above. Together with governments,
supervisors and scientists, we need to collaborate and each
contribute our part in order to create the impact that is needed.

Sources
« Indebted to Nature — Exploring risks for the Dutch financial

sector — Quantitative exploration of reputation, transition and
physical risks linked to the biodiversity dependency and
impact of finance activities by Dutch banks, pension funds
and insurers. June 2020, De Nederlandsche Bank (DNB)
and PBL Netherlands Environmental Assessment Agency

« Beyond 'Business as Usual': Biodiversity targets and finance.

Managing biodiversity risks across business sectors —

Screening of high-impact and high-dependency sectors and
suggestions on how to set targets for financial institutions.
June 2020, UNEP-WCMC, UNEP Finance Initiative and
Global Canopy

» Closing the Nature Funding Gap: A Finance Plan for the

Planet — Assessment on how much the world currently
spends to benefit nature, how much more we need to
spend, and how to close that gap. The Nature Conservancy,
September 2020

+ Protecting 30% of the planet for nature: costs, benefits

and economic implications — Independent report analyzing

the economic implications of the proposed 30% target for
areal protection in the draft post-2020 Global Biodiversity
Framework. July 2020, Waldron A. et al.

 Biodiversity opportunities and risks for the financial sector -

Paper with approaches and examples fo manage biodiversity
risk and to preserve and restore ecosystems. June 2020,
Biodiversity Working Group, De Nederlandsche Bank (DNB)
« Nature's return — Report arguing to integrate environmental
goals into EU economic governance and transform private
finance into an enabler for business, including harmonized
impact assessment. May 2020, Finance Watch and Club
of Rome
« Nature Risk Rising; Why the Crisis Engulfing Nature Matters
for Business and the Economy — Describing the nature

emergency, hidden risks for business and options for risk
management and actions. January 2020, World Economic
Forum and PwC
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https://www.dnb.nl/en/news/news-and-archive/dnbulletin-2020/dnb389169.jsp
https://www.dnb.nl/en/news/news-and-archive/dnbulletin-2020/dnb389169.jsp
https://www.unepfi.org/wordpress/wp-content/uploads/2020/06/Beyond-Business-As-Usual-Full-Report.pdf
https://www.unepfi.org/wordpress/wp-content/uploads/2020/06/Beyond-Business-As-Usual-Full-Report.pdf
https://www.nature.org/en-us/what-we-do/our-insights/perspectives/closing-nature-funding-gap-global-biodiversity-finance/?src=s_lip.gc.eg.x.cfr.env3
https://www.nature.org/en-us/what-we-do/our-insights/perspectives/closing-nature-funding-gap-global-biodiversity-finance/?src=s_lip.gc.eg.x.cfr.env3
https://www.conservation.cam.ac.uk/files/waldron_report_30_by_30_publish.pdf
https://www.conservation.cam.ac.uk/files/waldron_report_30_by_30_publish.pdf
https://www.dnb.nl/en/news/news-and-archive/persberichten-2020/dnb389021.jsp
https://www.finance-watch.org/publication/natures-return-biodiversity-greendeal/
https://www.weforum.org/reports/nature-risk-rising-why-the-crisis-engulfing-nature-matters-for-business-and-the-economy
https://www.weforum.org/reports/nature-risk-rising-why-the-crisis-engulfing-nature-matters-for-business-and-the-economy
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.541.5597&rep=rep1&type=pdf
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.541.5597&rep=rep1&type=pdf

- Nature is too big fo fail — With typology of 4 financial

biodiversity-related financial risks, lessons learnt from
climate-risks and recommendations for regulators and
states. January 2020, WWF and PWC

+ Investing in Nature: Financing conservation and

nature-based solutions — A practical guide on building

the business case for biodiversity with case studies.
2019, European Investment Bank

- Fund and programme Nature 2050 (in French only) -
Financing the protection and restoration of nature by
Caisse des Depots and its subsidiary CDC Biodiversité in
an ambitious and innovative manner

+ Aligning Finance for One Planet — A framework for

aligning finance for one planet across all ‘planetary
boundaries'. November 2019, WWF

- Biodiversity, the next challenge for financial institutions? —
A scoping study to assess the exposure of financial
institutions to biodiversity business risks and identifying
business opportunities. 2007, IUCN

Figure 2: The Global Risks Landscape 2020 and the evolution
of the biodiversity loss risk in the past three years.
Source: World Economic Forum
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https://wwf.panda.org/?358290/Nature-is-too-big-to-fail
https://www.eib.org/attachments/pj/ncff-invest-nature-report-en.pdf
https://www.eib.org/attachments/pj/ncff-invest-nature-report-en.pdf
https://www.nature2050.com
https://wwf.panda.org/?355935/Aligning-Finance-for-One-Planet
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.541.5597&rep=rep1&type=pdf
https://www.weforum.org/reports/nature-risk-rising-why-the-crisis-engulfing-nature-matters-for-business-and-the-economy

Figure 3: The financial
sector and ecosystem
services dependencies

per euro invested*.

Source: Indebted to nature,
2020, DNB & PBL

* The total value of holdings in
shares and bonds (2018-1V),
as well as major loans (2017-1V)
by Dutch financial institutions
was EUR 1,421 billion.
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EUR billion
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Banks (GEGR
Pension funds Shares.

Bonds I
B Insurers

EUR 100 billien

Business process

Real estate activities

Distribution

Processed food and drink production

Construction

Mining

Life science, pharma and biotech manufacture
Life science, pharma and biotech tools and services
Marine transportation

Marine ports and services

small-scale livestock (beef and dairy)
Large-scale irrigated arable crops

Large-scale livestock (beef and dairy)
Large-scale rainfed arable crops

Fibre-optic cable installation (marine)
Telecommunication and wireless services
Alcoholic fermentation and distilling
Integrated oil and gas

Construction materials production

Iron extraction

Qil and gas transportation

Water services (e.g. waste water, treatment and distribution)
Catalytic cracking, fractional distillation.and crystallization
Production of leisure or personal products
Railway transportation

Airport services

Leisure facility provision

Production of paper products

Electric/nuclear power transmission and distribution
Biomass energy production

Gas distribution

Geothermal energy production

Nuclear and thermal power stations

Solar energy provision

Wind energy provision

Hydropower production

Tyre and rubber production

Production of forest and wood-based products
Cruise line provision

Hotels and resorts provision

small-scale forestry

Tobacco production

Synthetic fibre production

Infrastructure maintenance contracts
Freshwater wild-caught fish

Aquaculture
Saltwater wild-caught fish

Ecosystem service

Surface water

Climate regulation

Ground water

N %

P Flood and storm protection

' Mass stabilisation and erosion control

A Buﬁering and attenuation of mass flows.

Water flow maintenance
Fibres and other materials
Soil quality

Water quality

Disease control

Pest control

Maintain nursery habitats

Animal-based energy
Pollination

Sources: ENCORE, DNB
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https://www.dnb.nl/en/news/news-and-archive/dnbulletin-2020/dnb389169.jsp

Explanations, examples and further resources
relating to the commitments of the Pledge

Collaboration and knowledge sharing

We will collaborate and share knowledge on assessment methodologies, biodiversity-related
metrics, targets and financing approaches for positive impact.

Collaboration and sharing knowledge are important to us.

We need to develop smart and comparable ways of assessing
the impact that our organizations have on biodiversity through
our financing activities and the impact that biodiversity loss
has on our portfolios. We also need fo identify positive impact
investment opportunities and financing mechanisms. To do
this, as financial institutions we want to learn from one another
as financial institutions, but also to collaborate with other
organizations, experts, associations and our clients.

In addition to the sources below, check out the quarterly
updated Overview of biodiversity initiatives for finance.

Platforms sharing knowledge on finance and
biodiversity
- EU Finance@Biodiversity Community — Community of EU

financial institutions that are sharing their experiences and
collaborating on assessment, positive impact and ambitions.
Part of the EU Business and Biodiversity Platform set up by

the European Commission

Finance for
@ Biodiversity
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UN PRI Collaboration Platform — Platform for investors to

pool resources and collaborate around environmental,
social and governance issues, including biodiversity.

The platform also links academics and investors to engage
in research on related topics

UNEP FI — Under the UNEP Fl's leadership, global and
regional banks are collaborating with peers to map

biodiversity-related risks and opportunities in commercial
lending portfolios. Many UNEP FI members have volunteered
to test the ENCORE tool

Coalition for Private Investment in Conservation (CPIC) -

Multi-stakeholder collaboration, which Mirova and New
Forests are engaged with. CPIC supports an increase in
private, return-seeking investment by creating blueprints

for coastal resilience, infrastructure, forest landscape,
sustainable agriculture and fisheries

Partnership Biodiversity Accounting Financials (PBAF) -
Collaboration on impact measurement and disclosure includ-
ing both negative and positive impact, based in the Netherlands

Club B4B+ (in French only) - Companies and financial
institutions testing the Global Biodiversity Score (GBSTM)

and collaborating on value chains and finance. Led by
CDC Biodiversité, France

+ Working Group Biodiversity — Financial institutions sharing

approaches to manage biodiversity risks and restore
ecosystems. Part of Sustainable Finance Platform of
De Nederlandsche Bank (DNB), the Netherlands

Common initiatives on finance and biodiversity
- Equator Principles Financial Institutions (EP FlI's) encourage

lending clients to share project-specific biodiversity data
via the Global Biodiversity Information Facility (GBIF). EP Fl's
advocate such biodiversity data-sharing for the entire

banking sector. This is crucial in understanding transaction-
level biodiversity impacts and is needed in order to align
with international best practices such as |FC Performance
Standard 6

 Investor action on biodiversity — Discussion paper by UN PRI

framing biodiversity loss as a systemic risk that requires urgent
action by investors, including an overview of emerging biodi-
versity practices. 2020, UN PRI, UNEP F| & UN Global Compact

+ Investor Statement — Thirty investors with over €6 trillion

AUM call for concerted and transparent creation of impact
measures related to biodiversity. Initiated by AXA IM, BNPP
AM, Sycomore AM and Mirova

Positive Impact Finance for Business & Biodiversity — Brief
on opportunities and challenges on scaling projects and
innovations for biodiversity in the financial sector. EIB,

Finance in Motion, GLS Bank and Piraeus Bank under the
EU B@B Platform
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https://collaborate.unpri.org
https://www.unepfi.org/ecosystems/ecosystems/
http://cpicfinance.com
http://cpicfinance.com/blueprints/
www.pbafglobal.com
https://www.cdc-biodiversite.fr/laction-volontaire/en-savoir-plus-sur-le-club-b4b/
https://www.dnb.nl/en/news/news-and-archive/persberichten-2020/dnb389021.jsp
https://equator-principles.com/members-reporting/
https://www.gbif.org
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/policies-standards/performance-standards/ps6
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/policies-standards/performance-standards/ps6
https://www.unpri.org/download?ac=11357
https://www.unpri.org/download?ac=11357
https://www.axa-im.nl/content/-/asset_publisher/L5CXjKtd0hbJ/content/european-investors-rally-around-biodiversity/23818
https://ec.europa.eu/environment/biodiversity/business/assets/pdf/Positive_Impact_Finance-EU_Business_Biodiversity_Platform_2018.pdf
https://www.financeforbiodiversity.org/overview-of-biodiversity-initiatives-for-finance/
https://ec.europa.eu/environment/biodiversity/business/workstreams/pioneers/index_en.htm
https://ec.europa.eu/environment/biodiversity/business/index_en.htm

(7

Engaging with companies

We will incorporate criteria for biodiversity in our ESG policies, while engaging with companies
to reduce their negative and increase positive impacts on biodiversity.

As investors and financiers, we aim to enhance the communi-

cation with companies on biodiversity and in our engagement

with them, include objectives fo reduce negative impact and
increase positive impact. We will pursue the strengthening
of our ESG policies on the topic of biodiversity and the
feedback loop between new ESG information, knowledge
from engagement, ESG databases and our decision-making
processes.

Sources and examples
- Safellite dafa to combat deforestation — Asset manager

ACTIAM uses satellite data fo identify deforestation
connected with investees involved in the supply chain of
various soft commodities. This data is incorporated into
engagements, allowing ACTIAM to encourage companies
fo adopt best-practice mitigation actions

» Engaging with companies on biodiversity — The next steps

on biodiversity engagement with investees across several
sectors taken by AXA IM in order to understand better how
such firms are taking this issue into account. This includes
assessing how corporates measure and manage both their
impact and dependencies on biodiversity, identifying
relevant good practice across key industries, and laying the
basis for engagement with a wider group of companies

- Environmental and Social Risk (ESR) policies — As with areas

of credit risk, most banks have developed environmental
and social risk policies and minimum standards at the
financed sector or activity level. For example, Etica Sgr
has integrated a proprietary ESG Risk mefric info its risk

Finance for
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management assessment and ING has a stance against
Deforestation as part of its climate and environmental policy
Biodiversity Monitor for the Dairy Farming Sector — A supply-

chain-based approach for the standardised quantification
of biodiversity-performance in the dairy sector. April 2018,
Rabobank, FrieslandCampina and the WWF

Engagement Approach — NN Investment Partners acknow-
ledges irreversible consequences on ecosystems from
agriculture and water usage, as well as human health and

A Impact on behavioural

change at investee entities

ENGAGEMENT

VOTING

SCREENING FOR
IN-/EXCLUSION

Index }

ESG INTEGRATION

security impact due to climate change. They are committed
to working with investee companies to ensure that they take
action around deforestation

Screening and engagement — Karner Blue Capital analyzes

public companies to determine leaders in biodiversity and
animal welfare. Companies in Karner Blue's strategies must
pass strict benchmarks on these issues

Our Investment Strategies
and ESG Solutions

(1) ExcLusion
When companies/countries do not adhere to
our responsible investment criteria

(2) voring
Voting at AGMs and EGMs of companies

(3) ENGAGEMENT
Active ownership by stimulating responsible
business conduct by entering into a dialogue
with the company on violations made

(4) ESG INTEGRATION
ESG-criteria in the portfolio management
process

(5) mpacT
Investing in assets where, next to a financial,
the aim is to achieve a measurable positive
social and environmental return

IMPAGT
INVESTING

Active management m———Jp

Figure 4: Approaches financial institutions can take to work fowards biodiversity net gain.
Source: Adapted from Business Planning for Biodiversity Net Gain: A Roadmap, Forest Trends, 2018, with thanks to ACTIAM
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https://www.ing.com/Sustainability/Our-Stance/Deforestation.htm
https://www.ing.com/Sustainability/Our-Stance/Deforestation.htm
http://biodiversiteitsmonitormelkveehouderij.nl/docs/Biodiversiteitsmonitor_engels.pdf
https://assets.ctfassets.net/y4nxuejkhx03/ppwN8fprBW5PXJdpl5gus/3d0f2bdc48e2b8fef078419b8268b10c/Engagement_Approach.pdf
https://karnerbluecapital.com/our-products/
https://karnerbluecapital.com/our-research/
https://www.forest-trends.org/bbop_pubs/business-planning-bng/
https://www.actiam.com/en/actiam-news/news-release-actiam-employs-satellite-data-to-combat-deforestation/
https://www.axa-im.com/content/-/asset_publisher/alpeXKk1gk2N/content/biodiversity-crisis-the-role-of-investors-in-resolving-species-extinction-part-2/23818

Assessing impact

We will assess our financing activities and investments for significant positive and negative
impacts on biodiversity and identify drivers of its loss.

Our ambition is fo assess our portfolios across the value chain.
We will use methodologies prudently and seek collaboration in
using reliable and widely accepted data. Different objectives,
applications and required levels of detail will require different
methodologies.

In addition to the sources below, check out the Assessing
Impact Annex to this Guidance document: Guide on biodiversity

steps for further development. November 2018, ASN Bank, CDC
Biodiversité and ACTIAM, supported by Finance in Motion

Tools for assessing the impact of finance on
biodiversity
- Global Biodiversity Score — Measuring the confributions

of business and finance towards the post-2020 global biodi-

Other sources and examples

- Trase finance — Transparency on investments that directly and
indirectly impacts tropical deforestation. Trase helps to improve
portfolios and allows civil society and governments to monitor
progress and better hold to account those failing to act

- Paving the way fowards a harmonised biodiversity accounting

approach for the financial sector - Common Ground on the

assessment and disclosure of biodiversity impact by financial
institutions. September 2020, PBAF
« Positive impacts in the Biodiversity Footprint Financial

versity framework. Developed by CDC Biodiversité, the GBS

measurement approaches.

Overviews of tools

« Assessment of biodiversity measurement approaches for
businesses and financial institutions — Update report 2,
December 2019, EU Business@Biodiversity Platform

» A compass for navigating the world of biodiversity footprint-

assesses the biodiversity footprint of economic and financial
activities. The assessment of large universes of corporates is
made possible through partnerships with dafa providers such
as Carbon4Finance, S&P Trucost or Vigeo-Eiris,. Report includes
a calculation of Mirova's portfolio. 2019, CDC Biodiversité

- Biodiversity Footprint Financial Institutions (BFFI) - Towards
ASN Bank's Biodiversity footprint; A pilot project. Developed

ing tools: An introduction for companies and policy makers -

Compass for companies, finance and governments regard-
ing impact on biodiversity and methods for measuring this.
Includes an overview of biodiversity footprinting tools and
links to resources. 2020, IUCN NL

+ Tools for mapping biodiversity risks and opportunities —

Overview and experiences with IBAT (spatial data), ENCORE
(dependencies and impact by sectors in portfolio's), SCRIPT
(company-data linked to deforestation) and SPOTT (palm
oil companies benchmark). March 2019, EU Finance and
Biodiversity Community

« Common ground in biodiversity footprinting methodologies

for the financial sector — Including steps in calculating biodi-

versity foofprints, similarities between methodologies and next
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by PRé Consultants and CREM for ASN Bank, the report
describes the BFFI methodology and discloses the footprint
of ASN Bank. 2016, CREM, PRé Consultants

- Corporate Biodiversity Footprint (CBF) — Developed by Ice-
berg Data Lab, the CBF provides data to investors on the bio-
diversity impacts of a large number of companies depending
on their activities (throughout the value chain) and the location
of their facilities. The first batch of commercial data should be
available in 2020-2021. A demo is available on demand

» Species Threat Abatement and Recovery (STAR) Metric -
Tool for measuring the extent o which investments
contribute to reducing the risk of species extinction,

previously known as the Biodiversity Return on Investment
Metric (BRIM). July 2019, IUCN

Institutions — Exploration of principles for the integration
of positive biodiversity impact into biodiversity footprinting.
In cooperation with ASN Bank. September 2019, CREM and
PRé consultants

+ Global Biodiversity Score: a fool to establish and measure

corporate and financial commitments for biodiversity —

The report includes a case study calculating a portfolio
from BNP Paribas AM. 2019, CDC Biodiversité

« Measuring the impact of investments on biodiversity —
Joint development initiative by AXA IM, BNP Paribas AM,
Sycomore AM and Mirova to encourage data providers to

provide assessments of the biodiversity footprint of large
universes of listed equity and fixed income corporates.
+ Natural Capital Protocol, Finance Sector Supplement -

Protocol for natural capital assessment by finance sector,
including case studies such as Bankinter. 2018, Capitals
Coalition, NCFA and VBDO

+ Opinion: We need sound metrics to reverse biodiversity

loss at a global scale — Over 20 investors and corporates

pushing for collaboration to improve and mainstream the
measurement and management of biodiversity. May 2020,
Responsible Investor
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http://www.mission-economie-biodiversite.com/english
http://www.mission-economie-biodiversite.com/english
http://www.mission-economie-biodiversite.com/english
https://www.asnbank.nl/web/file?uuid=14df8298-6eed-454b-b37f-b7741538e492&owner=6916ad14-918d-4ea8-80ac-f71f0ff1928e&contentid=2453
https://www.asnbank.nl/web/file?uuid=14df8298-6eed-454b-b37f-b7741538e492&owner=6916ad14-918d-4ea8-80ac-f71f0ff1928e&contentid=2453
https://www.icebergdatalab.com
https://www.icebergdatalab.com
https://www.iucn.org/regions/washington-dc-office/our-work/species-threat-abatement-and-recovery-star-metric
https://trase.finance
https://pbafglobal.com/files/downloads/PBAF_commongroundpaper2020.pdf
https://pbafglobal.com/files/downloads/PBAF_commongroundpaper2020.pdf
https://pbafglobal.com
https://www.asnbank.nl/over-asn-bank/duurzaamheid/biodiversiteit/biodiversity-in-2030.html
https://www.asnbank.nl/over-asn-bank/duurzaamheid/biodiversiteit/biodiversity-in-2030.html
http://www.mission-economie-biodiversite.com/wp-content/uploads/2019/05/N14-TRAVAUX-DU-CLUB-B4B-GBS-UK-WEB.pdf
http://www.mission-economie-biodiversite.com/wp-content/uploads/2019/05/N14-TRAVAUX-DU-CLUB-B4B-GBS-UK-WEB.pdf
https://www.axa-im.com/content/-/asset_publisher/alpeXKk1gk2N/content/axa-im-bnp-paribas-am-sycomore-am-and-mirova-launch-joint-initiative-to-develop-pioneering-tool-for-measuring-investment-impact-on-biodiversity/23818
https://naturalcapitalcoalition.org/finance/
https://naturalcapitalcoalition.org/tag/finance-sector-supplement-case-study/
https://naturalcapitalcoalition.org/connecting-finance-and-natural-capital-case-study-for-bankinter/
https://www.responsible-investor.com/articles/we-need-sound-metrics-to-reverse-biodiversity-loss-at-a-global-scale
https://www.responsible-investor.com/articles/we-need-sound-metrics-to-reverse-biodiversity-loss-at-a-global-scale
https://www.financeforbiodiversity.org/pledge-signatories-launch-guide-on-measuring-biodiversity/
https://www.financeforbiodiversity.org/pledge-signatories-launch-guide-on-measuring-biodiversity/
https://ec.europa.eu/environment/biodiversity/business/assets/pdf/European_B@B_platform_report_biodiversity_assessment_2019_FINAL_5Dec2019.pdf
https://ec.europa.eu/environment/biodiversity/business/assets/pdf/European_B@B_platform_report_biodiversity_assessment_2019_FINAL_5Dec2019.pdf
https://www.iucn.nl/files/publicaties/a_compass_for_navigating_biodiversity_footprint_tools_-_final_1.pdf
https://www.iucn.nl/files/publicaties/a_compass_for_navigating_biodiversity_footprint_tools_-_final_1.pdf
https://ec.europa.eu/environment/biodiversity/business/news/news-141_en.htm
https://www.ibat-alliance.org
https://encore.naturalcapital.finance/en
https://www.actiam.com/en/actiam-news/nieuwsbericht-wilma-schouten-appointed-as-cro-at-actiam-nv/
https://www.actiam.com/en/actiam-news/nieuwsbericht-wilma-schouten-appointed-as-cro-at-actiam-nv/

Setting targets
We will set and disclose targets based on the best available science

fo increase significant positive and reduce significant negative impact
on biodiversity.

As financial institutions, we recognize the importance of setting and publicly disclosing

targets. Not only on biodiversity, but also on its drivers of loss. These targets will be in line

with the best available scientific knowledge and the outcome of the 15th meeting of the

Conference of the Parties (COP 15) to the Convention on Biological Diversity (CBD), as well
as with other regional initiatives and policies (e.g. the EU Biodiversity Strategy). We will also

seek connection with the Science Based Targets Network on biodiversity science-based
targets for financial institutions when this is available.

Sources and examples
- Science-based targets for biodiversity — A series of three webinars with an overview

of Biodiversity SBT initiatives and commitments for business and finance. March 2020,
EU Business and Biodiversity Platform, UNEP-WCMC and SBT Network
- Science Based Targets Initiative — A network of companies and financial institutions

committed to the science-based farget of 1.5 C for climate change
» Documents to prepare for the Post-2020 global biodiversity framework — Official

documents and information for the post-2020 agenda on biodiversity, including the
goals and fargets contained in the updated Zero Draft. 17 August 2020, Convention on
Biological Diversity (CBD)

« Ambitions for climate, water and land use — Bringing its investment portfolios within

the safe and just zone and/or on the internationally agreed pathways towards that
safe zone by 2030, ACTIAM has the aims to reduce greenhouse gas emissions (GHG)
by 30%, become water-neutral and no longer contribute to deforestation

« Net positive effect on biodiversity in 2030 — ASN Bank has set the goal of a net positive

effect on biodiversity as a result of all loans and investments by 2030
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A finance relevant selection of
the concrete milestones and
targets underway from the
CBD zero draft in preparation
for the post-2020 global
biodiversity framework

2030 Milestones

"“A.1The area, connectivity

and infegrity of natural systems
increased by at least [5%]. A.2
The number of species that
are threatened is reduced

by [X%] and the abundance

of species has increased on
average by [X%]."

2030 Action Targets

1. "Target 1. By 2030, [50%)]
of land and sea areas
globally are under spatial
planning addressing land/
sea use change, retaining
most of the existing intact
and wilderness areas, and
allow to restore [X%] of

degraded freshwater,

marine and ferrestrial
natural ecosystems and
connectivity among them.

. Target 2. By 2030, protect
and conserve through well
connected and effective
system of protected areas
and other effective area-
based conservation
measures at least 30 per
cent of the planet with the
focus on areas particularly
important for biodiversity.

. Target 3. By 2030, ensure
active management actions
to enable wild species of
fauna and flora recovery
and conservation, and
reduce human-wildlife
conflict by [X%].

4. Target 4. By 2030, ensure
that the harvesting, trade
and use of wild species of
fauna and flora is legal, at
sustainable levels and safe.

. Target 5. By 2030, manage,
and where possible control,
pathways for the intro-
duction of invasive alien
species, achieving [50%)]
reduction in the rate of new

introductions, and control or
eradicate invasive alien spe-
cies to eliminate or reduce
their impacts, including in at
least [50%] of priority sites.

. Target 6. By 2030, reduce
pollution from all sources,
including reducing excess
nutrients [by x%], biocides
[by x%], plastic waste [by
x%] to levels that are not
harmful to biodiversity and
ecosystem functions and
human health.

. Target 7. By 2030, increase
contributions to climate
change mitigation adaption
and disaster risk reduction
from nature-based solu-
fions and ecosystems
based approaches,
ensuring resilience and
minimizing any negative
impacts on biodiversity."

Source: updated Zero Draft,
page 4 and 5; 17 August 2020,

Convention on Biological
Diversity (CBD)
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https://next-ma.eu/landing/eubiodiversity
https://sciencebasedtargetsnetwork.org/earth-systems/biodiversity/
https://sciencebasedtargets.org/financial-institutions/
https://www.cbd.int/conferences/post2020/post2020-prep-01/documents
https://www.cbd.int/doc/c/3064/749a/0f65ac7f9def86707f4eaefa/post2020-prep-02-01-en.pdf
https://www.actiam.com/en/sustainable-investments/ambitions/
https://www.asnbank.nl/over-asn-bank/duurzaamheid/biodiversiteit/biodiversity-in-2030.html
https://www.cbd.int/doc/c/3064/749a/0f65ac7f9def86707f4eaefa/post2020-prep-02-01-en.pdf

Goals and targets for financial institutions can take inspiration from the CBD's and could be drafted along similar lines.
A 'no net loss' target for area and integrity of ecosystems could take the approach illustrated in Figure 5, for instance.

Biodiversity 3
Impact

Net Gain
v

No Net Loss, NNL

No Net Loss — |
PREDICTED PREDICTED PREDICTED PREDICTED
IMPACT IMPACT IMPACT IMPACT
Biodiversity ?
Impact
Possible investment strategy Exclusion &

avoidance

Figure 5: Aiming for net gains at the portfolio level: how various approaches to investment can contribute.
Source: Business and Biodiversity Offsets Programme (BBOP), adapted from technical note 18, Forest Trends 2018
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https://www.forest-trends.org/bbop/
https://www.forest-trends.org/wp-content/uploads/2018/11/BBOP-Business-Roadmap-Technical-Notes-02-11-18.pdf

Reporting publicly

We will report annually and be transparent about the positive and negative contribution to global
biodiversity goals linked to our financing activities and investments in our portfolios.

We believe that reporting is an important way to be trans-
parent to our stakeholders. We also find it useful internally
in managing the way we tackle risks and opportunities and
improve our decision making through data collection and
comparing performance, both internally and between
organizations and sectors. Reporting will be done based
on best available information and includes a substantiation
if not all financing activities are included.

Sources and examples
» Follow the development of the Task Force for Nature-

related Financial Disclosures (TNFD) for guidance on

reporting. An Informal Working Group will plan a
two-year programme to resolve the reporting, metrics,
and data needs of financial institutions that will enable
them to better understand their risks, dependencies
and impacts on nature

- GRI 304: Biodiversity 2016 - Internationally set and
used standard to report on an organization's impacts

on living and non-living natural systems, including land,
air, water, and ecosystems. July 2018, GRI
+ Ecogain Biodiversity Index — Benchmark of the largest

Swedish and Nordic companies and financial institutions
assessing their biodiversity goals, implementation and
monitoring. May 2020, Ecogain

- Certified B Corporations are businesses that meet the highest

standards of verified social and environmental performance,
public fransparency, and legal accountability to balance
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profit and purpose. B Corps like Karner Blue Capital and
New Forests are transparent regarding the impacts of their
businesses including the environment and biodiversity’
Sustainable Investment Report — Work towards reporting

on biodiversity impacts of investments, in line with the Loi
Energie Climat in France. 2020, Allianz France

Impact Report (in Italian only) - Work towards measuring
the ESG impact of investments according to the SDGs,
including metrics on biodiversity, water and waste
management. Etica Sgr

(Green) Water Bonds — Report 2019 including the 2011 -
2018 performance of loans to water authorities for projects

for climate mitigation, climate adaptation and biodiversity,
making use of green indicators. 2019, NWB Bank
Forestry and conservation investments — Sustainability

Report 2019 on biodiversity conservation through natural
capital accounting, innovative finance structures, engagement
with species-focused research initiatives, conservation
covenants and landscape planning for biodiversity.

2019, New Forests

Towards ASN Bank's Biodiversity footprint — Biodiversity

impact assessments of government bonds, mortgages,
consfruction, renewable energy and equities in the years
2014 - 2017, disclosing progress towards ASN Bank's goal
of net positive effect on biodiversity by 2030. 2019, CREM,
PRé Consultants. And Jaaroverzicht 2019 (in Dutch only),
report 2019, 2020, ASN Bank
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https://www.allianz.fr/content/dam/onemarketing/azfr/common/marque/pdf/BROCH_AZ_AIM_REPORT-2020-EXE_1507.pdf
https://www.eticasgr.com/investimento-responsabile/il-nostro-impatto/report-di-impatto
https://nwbbank.com/download_file/673/529
https://newforests.com.au/wp-content/uploads/2020/04/New-Forests-2019-Sustainability-Report.pdf
https://www.asnbank.nl/web/file?uuid=14df8298-6eed-454b-b37f-b7741538e492&owner=6916ad14-918d-4ea8-80ac-f71f0ff1928e&contentid=2453
https://www.asnbank.nl/web/file?uuid=5bf090a1-aa8f-445b-8430-b38f774783fe&owner=6916ad14-918d-4ea8-80ac-f71f0ff1928e&contentid=3281
https://tnfd.info
https://tnfd.info
https://www.globalreporting.org/standards/gri-standards-download-center/gri-304-biodiversity-2016/
https://www.ecogain.se/biodiversity-index
https://bcorporation.net

Colophon

Finance for Biodiversity Pledge
The Finance for Biodiversity Pledge is an initiative of members of the Finance and Biodiversity

Community (F@B Community), which was set up in 2016 as part of the EU Business@Biodiversity

Platform. Members of the community have also encouraged other financial institutions in
their network to join.

The Pledge was first launched on 25 September 2020. Check the latest overview of signatories
and watch the statements made by signatory CEOs at www.financeforbiodiversity.org.

Invitation fo join

Financial institutions from all continents are warmly encouraged to sign the Finance for
Biodiversity Pledge and communicate their commitment at the next celebration events.
You are invited to take part in this collaboration and to help shape the next steps fowards

reversing nature loss in this decade.

Contact

Coordinators of the Finance for Biodiversity Pledge, on behalf of the signatories: Anne-Marie
Bor and Anita de Horde, info[at]financeforbiodiversity.org. Both Anne-Marie and Anita are
also leading the work of the Pledge initiators, the Finance and Biodiversity Community.

December 2022
© www.financeforbiodiversity.org

Disclaimer

This document solely serves as general background material to the Finance for Biodiversity Pledge. It accompanies
the Pledge, however, is not to be seen as a Pledge in itself. The signatories of the Pledge have not specifically
verified the information contained herein nor can they be held responsible for any subsequent use which may be

made of this information.
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Lake Stymphalia, a restorative LIFE
project by Piraeus Bank



http://www.lifestymfalia.gr/en.aspx
http://www.lifestymfalia.gr/en.aspx
https://ec.europa.eu/environment/biodiversity/business/workstreams/pioneers/index_en.htm
https://ec.europa.eu/environment/biodiversity/business/workstreams/pioneers/index_en.htm
https://ec.europa.eu/environment/biodiversity/business/index_en.htm
https://ec.europa.eu/environment/biodiversity/business/index_en.htm
https://www.financeforbiodiversity.org
https://www.financeforbiodiversity.org
https://www.financeforbiodiversity.org
mailto:info%40financeforbiodiversity.org?subject=

